
AINEURALESE

Scope:	These	rules	shall	apply	to	this	contract.

Underlying:	The	Underlying	for	this	Contract	is	the	first	public	release	of	an	AI	model	that	
implements	neuralese	recurrence	as	documented	by	the	Source	Agencies	after	Issuance	and	
before	<date>.	Revisions	to	the	Underlying	made	after	Expiration	will	not	be	accounted	for	in	
determining	the	Expiration	Value.

Source	Agency:	The	Source	Agencies	are	official	announcements	from	AI	research	
organizations	and	companies,	peer-reviewed	publications	in	recognized	AI	conferences	and	
journals	(NeurIPS,	ICML,	ICLR,	ACL,	CVPR,	Nature,	Science),	arXiv	preprints	with	functioning	
code	repositories,	GitHub	repositories	with	model	implementations,	Hugging	Face	model	cards,	
official	AI	company	blogs,	The	Verge,	Ars	Technica,	MIT	Technology	Review,	VentureBeat,	and	
TechCrunch.

Type:	The	type	of	Contract	is	an	Event	Contract.

Issuance:	After	the	initial	Contract,	Contract	iterations	will	be	listed	on	an	as-needed	basis	at	
the	discretion	of	the	Exchange	and	corresponding	to	the	risk	management	needs	of	Members.

<date>:	<date>	refers	to	a	calendar	date	specified	by	the	Exchange.	The	Exchange	may	list	
iterations	of	the	Contract	corresponding	to	variations	of	<date>.

Payout	Criterion:	The	Payout	Criterion	for	the	Contract	encompasses	the	Expiration	Values	that	
an	AI	model	meeting	ALL	of	the	following	criteria	has	been	released	after	Issuance	and	before	
<date>:

1.	 Implements	Neuralese	Recurrence:	The	model	must	use	a	recurrent	architecture	where	
the	model's	residual	stream	vectors	(high-dimensional	internal	representations)	from	later	
layers	are	fed	back	as	inputs	to	earlier	layers	of	the	same	model,	creating	a	recurrent	
processing	loop.	This	must	be:

Explicitly	described	in	technical	documentation
A	core	architectural	feature	(not	an	optional	component)
Distinct	from	standard	RNN/LSTM	recurrence	(must	involve	feeding	processed	
intermediate	representations	back,	not	just	hidden	states)

2.	 Public	Release	means	at	least	ONE	of	the	following:
Open	source	model	weights	publicly	downloadable
API	access	available	to	general	public	(not	just	researchers/beta	testers)
Commercial	product	using	the	model	available	for	purchase/subscription
Web	interface	accessible	without	special	approval
Integration	into	publicly	available	software

3.	 Verification	Requirements:
Technical	documentation,	research	paper,	or	model	card	explicitly	stating	the	model	
uses	neuralese	recurrence
The	architecture	must	be	sufficiently	detailed	to	confirm	neuralese	recurrence	
implementation
Working	demonstrations	or	benchmarks	showing	the	model	functioning

The	following	do	NOT	satisfy	the	Payout	Criterion:

Models	announced	but	not	yet	accessible



Research	papers	describing	the	technique	without	releasing	a	model
Models	in	closed	beta	or	requiring	special	approval
Models	that	use	standard	recurrence	without	the	specific	neuralese	feedback	mechanism
Theoretical	proposals	without	implementation
Models	where	neuralese	recurrence	is	claimed	but	not	documented

Minimum	Tick:	The	Minimum	Tick	size	for	the	Contract	shall	be	$0.01.

Position	Accountability	Level:	The	Position	Accountability	Level	for	the	Contract	shall	be	
$25,000	per	strike,	per	Member.

Last	Trading	Date:	The	Last	Trading	Date	of	the	Contract	will	be	the	day	prior	to	<date>.	The	
Last	Trading	Time	will	be	11:59	PM	ET.

Settlement	Date:	The	Settlement	Date	of	the	Contract	shall	be	no	later	than	the	day	after	the	
Expiration	Date,	unless	the	Market	Outcome	is	under	review	pursuant	to	Rule	7.1.

Expiration	Date:	The	latest	Expiration	Date	of	the	Contract	shall	be	one	week	after	<date>.	If	
an	event	described	in	the	Payout	Criterion	occurs,	expiration	will	be	moved	to	an	earlier	date	and	
time	in	accordance	with	Rule	7.2.

Expiration	time:	The	Expiration	time	of	the	Contract	shall	be	10:00	AM	ET.

Settlement	Value:	The	Settlement	Value	for	this	Contract	is	$1.00.

Expiration	Value:	The	Expiration	Value	is	the	value	of	the	Underlying	as	documented	by	the	
Source	Agency	on	the	Expiration	Date	at	the	Expiration	time.

Contingencies:	Before	Settlement,	Kalshi	may,	at	its	sole	discretion,	initiate	the	Market	
Outcome	Review	Process	pursuant	to	Rule	6.3(d)	of	the	Rulebook.	If	an	Expiration	Value	cannot	
be	determined	on	the	Expiration	Date,	Kalshi	has	the	right	to	determine	payouts	pursuant	to	
Rule	6.3(b)	in	the	Rulebook.


