FRANCHISERELOCATION
Scope: These rules shall apply to this contract.

Underlying: The Underlying for this Contract is whether <sporting franchise> relocates to
<location> <time period>. Revisions to the Underlying made after Expiration will not be
accounted for in determining the Expiration Value.

Source Agency: The Source Agencies are, in hierarchical order, the official governing body of
the relevant league (e.g., NFL, NBA, MLB, NHL, MLS, Premier League) of which <sporting
franchise> is a part, the official website, representatives, or social media accounts of
<sporting franchise>, the official website or social media accounts of the league of which
<sporting franchise> is a part, the official website or social media accounts of the state or
local government with jurisdiction over <location>, ESPN, The Athletic, Sports lllustrated,
Associated Press, Reuters, Bloomberg News, The New York Times, The Washington Post, The
Wall Street Journal, Yahoo Sports, CBS Sports, Fox Sports, NBC Sports, and BBC Sport.

Type: The type of Contract is an Event Contract.

Issuance: After the initial Contract, Contract iterations will be listed on an as-needed basis at
the discretion of the Exchange and corresponding to the risk management needs of Members.

<sporting franchise>: <sporting franchise> refers to a professional or collegiate sports
team specified by the Exchange. This may include:

e A specific named team identified by its official name, common name, or nickname

Multiple teams using AND logic (all must relocate) or OR logic (any one suffices)

Teams identified by their league, division, or conference affiliation

Any team in a specified league, division, or set of teams

Teams identified by distinguishing characteristics (e.g., "the team currently based in
Seattle")

The identity of <sporting franchise> shall be determined by the franchise rights holder, not by
team name, ownership, or branding. If a franchise changes its name, ownership, or branding
but retains its league membership and franchise rights, it remains the same <sporting
franchise> for purposes of this Contract. If franchise rights are transferred, dissolved, merged,
or split - including transactions where a league transfers a franchise's hockey, football,
basketball, baseball, or other operational assets (such as players, staff, and draft picks) to a
new or different entity while retaining the original franchise's name, history, or intellectual
property with the original owner - the Exchange will determine whether a relocation has
occurred and announce the determination to Members. The Exchange's determination shall be
guided by the league's own official characterization of the transaction: if the league
characterizes the transaction as a relocation, it shall be treated as a relocation; if the league
characterizes it as an expansion, dissolution, contraction, or any other category distinct from
relocation, it shall not be treated as a relocation of <sporting franchise> for purposes of this
Contract, even if the new entity inherits some or all of the original franchise's players, staff, or



draft picks. For example, the NHL's 2024 transfer of the Arizona Coyotes' hockey assets to
Utah was characterized by the NHL as the creation of a new expansion franchise, not a
relocation of the Coyotes, and would not resolve 'Yes' under a contract asking whether the
Arizona Coyotes relocated to Utah."

<location>: <location> refers to a geographic area specified by the Exchange. This may
include:

e A specific city (e.g., "Las Vegas," "Austin")

A metropolitan area (e.g., "Greater Los Angeles Area," "San Francisco Bay Area")

A state, province, or region (e.g., "California," "Ontario," "the Pacific Northwest")

A country or broader geographic region (e.g., "Canada," "Europe")

Multiple locations using OR logic (any one qualifies) or AND logic (all must apply)

Locations identified by distinguishing characteristics (e.g., "outside the United States")

"Any location" or "any new location" (meaning any location different from the franchise's
current primary location)

For purposes of this Contract, <location> shall be determined by where the franchise
establishes its primary home venue for regular season games, not by temporary playing
locations, training facilities, or corporate headquarters unless otherwise specified.

<time period>: <time period> refers to a specific range of time as specified by the
Exchange. This may be defined by exact dates (e.g., "between January 1, 2026, and December
31, 2026"), relative markers (e.g., "before July 1, 2027"), a season designation (e.g., "during
the 2026-27 season," "by the start of the 2028 season"), or broader intervals (e.g., "Q1-Q2
2027," "within the next five years"). "Between" is inclusive of both endpoints, while "before"
and "after" exclude the specified date unless stated otherwise. <time period> may also refer
to "Any" or "None", to multiple dates (even if non-consecutive), or to a singular and discrete
date or time.

Payout Criterion: The Payout Criterion for the Contract encompasses the Expiration Values
that <sporting franchise> relocates to <location> <time period> as its primary home location
for its reqular season games.

For purposes of this Contract, "<sporting franchise> relocates to <location>" means that
at least one of the following has occurred <time period>:

1. The relevant league's governing body (e.g., a vote by the league's board of
governors or equivalent body) has granted final approval for <sporting franchise>
to relocate its primary home to <location>, as reported by a Source Agency; OR

2. An official public announcement has been issued by the franchise, its ownership
group, or the league, stating that <sporting franchise> will relocate its primary



home to <location>, provided that the announcement has not been retracted or
rescinded before the Expiration Date; OR

3. <sporting franchise> has commenced playing regular season home games at a
venue in <location> as the franchise's new designated primary home venue.

Any one of conditions (1), (2), or (3) is independently sufficient for the Contract to resolve
"Yes." The Contract does not require that games actually be played in <location> within
<time period> if condition (1) or (2) is satisfied within <time period>.

The following do NOT count as relocations:

e Playing games in <location> on a temporary basis due to stadium renovations, natural
disasters, emergencies, or as part of an international series or neutral site games (e.g.,

NFL London games, NBA Paris games).

e Moving only non-game operations to <location> (e.qg., practice facilities, corporate

headquarters, or training camps) while continuing to play regular season home games

elsewhere, unless explicitly specified otherwise in the Contract.

e Playing a portion of a season's home games in <location> while maintaining another
location as the primary home venue, unless <location> is explicitly designated as the
new primary home by the franchise or league.

e Announcements of intent, exploratory discussions, or proposals that are not confirmed

as approved relocations.

e Ownership changes, name changes, or rebranding without a change in primary home
location.

® Timing considerations:

e |f <time period> is defined by a season (e.g., "by the 2027 season"), the Contract

resolves "Yes" if the franchise plays its regular season home games in <location> during
that season, or if an official announcement confirming relocation to <location> for that

season is made by a Source Agency.

e |f the franchise announces a relocation to <location> within <time period> but the

actual move (commencement of play) occurs after <time period>, the Contract resolves
based on whether a confirmed announcement was made within <time period>, unless

the Contract specifically requires that games be played in <location> within <time
period>.

e |f a league grants preliminary, conditional, or contingent approval for a relocation — for

example, approval subject to completion of stadium financing, satisfaction of
government permits, or other specified conditions — such conditional approval alone

does not satisfy condition (1) unless the league characterizes its approval as final. If the

league subsequently grants final, unconditional approval within <time period>,
condition (1) is satisfied at the time of that final approval.



e If <location> is defined as a city, the franchise's primary home venue must be within the
city limits or within the commonly recognized metropolitan statistical area (MSA) of that
city, as determined by the Exchange.

e |f <location> is defined as a metropolitan area or region, the franchise's venue must be
within the commonly recognized boundaries of that area as determined by the
Exchange.

e Cross-border relocations (e.g., from the United States to Canada) qualify if they meet
the definition of <location>.

e |f <sporting franchise> refers to multiple teams (e.g., "any NBA team"), the Contract
resolves "Yes" if at least one team relocates to <location> unless otherwise specified.

e |f <location> refers to multiple locations (e.g., "California or Nevada"), the Contract
resolves "Yes" if the franchise relocates to any of the specified locations.

e |f <sporting franchise> ceases operations, dissolves, or has its franchise rights revoked
during <time period>, the Contract resolves "No" unless the franchise had already
relocated to <location> prior to cessation.

e If a new franchise is awarded to <location> but it is not a relocation of the specified
<sporting franchise> (i.e., it is an expansion team), the Contract resolves "No."

e If <sporting franchise> plays a portion of its home schedule in <location> and a portion
elsewhere within <time period>, the Contract resolves based on whether <location> is
designated as the primary home location by the franchise or league.

Examples that WOULD resolve to "Yes":

e <sporting franchise> receives league approval to relocate to <location> and the
announcement is confirmed by the league within <time period>.

e <sporting franchise> officially announces relocation to <location> to take effect within
<time period>, as confirmed by multiple Source Agencies.

Examples that would NOT resolve to "Yes":

e <sporting franchise> plays a few games in <location> as part of an international series
but remains based elsewhere.

e <sporting franchise> explores or proposes relocation to <location> but does not receive
approval or make an official announcement within <time period>.

e <sporting franchise> moves its practice facility to <location> but continues playing
home games elsewhere.



e A new expansion franchise is awarded to <location>, but <sporting franchise> does not
relocate.

e <sporting franchise> announces relocation plans to <location> after <time period>
ends.

Minimum Tick: The Minimum Tick size for the Contract shall be $0.01.

Position Accountability Level: The Position Accountability Level for the Contract shall be
$25,000 per strike, per Member.

Last Trading Date: The Last Trading Date of the Contract will the final day of <time period>.
The Last Trading Time will be 11:59 PM ET.

Settlement Date: The Settlement Date of the Contract shall be no later than the day after
the Expiration Date, unless the Market Outcome is under review pursuant to Rule 7.1.

Expiration Date: The latest Expiration Date of the Contract shall be one week after the final
day of <time period>. If an event described in the Payout Criterion occurs, expiration will be
moved to an earlier date and time in accordance with Rule 7.2.

Expiration time: The Expiration time of the Contract shall be 10:00 AM ET.

Settlement Value: The Settlement Value for this Contract is $1.00.

Expiration Value: The Expiration Value is the value of the Underlying as documented by the
Source Agency on the Expiration Date at the Expiration time.

Contingencies: Before Settlement, Kalshi may, at its sole discretion, initiate the Market
Outcome Review Process pursuant to Rule 7.1 of the Rulebook. If an Expiration Value cannot
be determined on the Expiration Date, Kalshi has the right to determine payouts pursuant to
Rule 7.1 in the Rulebook.



